BANK RESERVES 825

Bank Reserves,—The Bank Act contains no specific provisions as to the
amount of gold to be held against either note circulation or the general business of a
bank., It requires, however, that 40 p.c. of whatever cash reserves a bank finds it
expedient to carry shall be in Dominion notes. A second provision instructs the
Minister of Finance to arrange for the delivery of Dominion notes to any bank in
exchange for specie. Thus the gold reserve against Dominion notes, to the extent
that the notes are held by the banks, is reserve against banking operations, the
Dominion Government being the custodian of the gold for the banks. The other
cash element in bank reserves is specie in hand. In addition to this cash on hand,
Canadian banks carry three other kinds of assets which are regarded as reserves,
being funds more or less immediately available for the liquidation of liabilities.
These are:—1) cash balances in banks outside of Canada; (2) ¢all and short leans
in New York (the favourite call loan market}; and (3) readily marketable securities.
These are shown, together with net liabilities, in Table 55. In Table 56 the ratio
to net liabilities of each element of the reserve is shown.

85.—Bank Reserves, with Liabilities, 1592-1926.
Noxe.—The statistics in this table are averages computed from monthiy returns in each year.
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